
InsiderSeptember 2022

Bank of England 
raises interest 
rates to 1.75%

The Bank of England (BoE) has 
increased interest rates to 1.75%, 
the first rise of half a per cent in 
over 20 years.

Andrew Bailey, Governor of the BoE, said:

“The real risk we’re responding to is that inflation becomes embedded, and it 
doesn’t come down in the way that we would otherwise expect.

“We’ve had a domestic shock. We’ve had shrinkage in the labour force over the 
last two years or so”.

Chairman of the Federation of Small Businesses, Martin McTague, said:

“Many commercial, personal and professional loans that small businesses and 
sole traders hold are not protected by fixed rates and will move in line with the 
increase.”

The BoE’s Deputy Governor, Dave Ramsden, said:

“The Bank will decide whether rates will be increased as the year progresses”.

Get in touch to discuss your business.

The latest increase is the fifth rise 
since December 2021, with the BoE 
arguing that rate rises are needed to 
tackle soaring inflation.

Inflation as measured by the 
Consumer Price Index (CPI) is 
expected to rise more than previously 
predicted, from 9.4% in June to just 
over 13% in Q4 2022. The Bank still 
hopes CPI will fall to its 2% target in 
2024.

The Bank’s Monetary Policy Council 
(MPC) voted eight to one in favour of 
the rise. 

This newsletter is for guidance only, and professional advice This newsletter is for guidance only, and professional advice 
should be obtained before acting on any information contained should be obtained before acting on any information contained 
herein. Neither the publishers nor the distributors can accept herein. Neither the publishers nor the distributors can accept 
any responsibility for loss occasioned to any person as a result of any responsibility for loss occasioned to any person as a result of 
action taken or refrained from in consequence of the contents of action taken or refrained from in consequence of the contents of 
this publication.this publication.



As part of an £11.7 billion energy support package, some 29 million households will 
receive grants to help pay for their energy bills this winter, starting in October. The 
money will be credited to bills by energy providers in six payments of £66 for October 
and November, then £67 from December to March.

Business Secretary Kwasi Kwarteng said:

“While no Government can control global gas prices, we have a responsibility to step 
in where we can and this significant £400 discount on energy bills we’re providing 
will go some way to help millions of families in the colder months”.

The grants will also apply to tenants renting properties with domestic electricity 
contracts from landlords, where energy costs are included in their rent.

However, charities and campaigners expressed concern that more than two million 
prepayment meter customers may have difficulty accessing the support.

Energy bill 
support to be 
split over six 
payments

The Government has 
announced a £400 energy bill 
grant will be paid to 
customers over six payments to 
help households cope with the 
cost of living crisis.

Help to grow 
scheme extends 
to smallest 
businesses
The Government’s ‘help to 
grow: digital’ scheme has now 
expanded to include businesses 
with fewer than five employees.

Customers who use ‘non-smart’ prepayment meters will not receive the support automatically but will instead have to 
redeem a discount voucher.

It’s said that 1% of households will not be eligible for the grant, mainly those without an electricity meter or a direct 
relationship with an energy supplier. Contact us for advice on your finances.

Over a million more businesses will now be eligible for the scheme, which has also 
been expanded to include one-to-one advice and additional software.

Launched in January this year, the scheme was established to help small to 
medium-sized businesses purchase software and digital technologies to help them 
grow.

Eligible businesses can get up to 50% off approved technologies, worth up to £5,000 
in related costs under the scheme.

Previously, only businesses with more than five employees were eligible, but 
businesses with 1 to 249 employees can now access the discounts.

The scheme now also covers eCommerce software for the first time.

Alan Mak, Exchequer Secretary to the Treasury, said:

“Extending our help to grow: digital scheme will enable thousands more SMEs to become more innovative, 
competitive, and profitable.”

The Federation of Small Businesses (FSB) said lowering the threshold will help SMEs grow and build the economy.
The national chair for the FSB, Martin McTague, said:

“Reducing the threshold to one employee makes a difference in this space. Together with ecommerce software and 
one-to-one advice for SMEs on technology adoption, this will enable more small businesses to fulfil their growth 
ambitions.”

Help to grow: digital includes advice on the latest digital technologies, how to use them and how to decide on which may 
best serve a business. People who register also have access to case studies on businesses that have adopted new software 
and how it has worked for them. Businesses that wish to apply for the help to grow scheme can do so via the Government 
website. 

After a business decides on the software they wish to use, it will have 30 days to apply for a Government discount from the 
date of issue. Anything after 30 days requires re-registering. Talk to us about your business.

https://www.gov.uk/business-finance-support/help-to-grow-management-uk


If the new rules are approved, they will come into effect from 6 April 2023.

Newly separated couples are currently given until the end of the tax year to transfer assets without incurring CGT, a period 
known as ‘no gains, no loss’.

However, if the transfer takes place in the tax year after their separation, but before they are legally divorced, the assets are 
transferred at deemed market value, and CGT could be due.

The main issue with CGT during divorce proceedings is that it incurs another charge when money is already being spent on 
the divorce itself, so cash may be low for each individual. If approved, the changes will mean that separating spouses or 
civil partners will be given up to three years after the year they cease to live together to make a no gain, no loss transfer.
Otherwise, they will have until the decree absolute is granted, provided the transfer is made in accordance with a formal 
divorce agreement or court order.

Any person who holds an interest in the former matrimonial home will be given a chance to claim private residence relief 
up to the point of sale. Even if this is many years into the future. However, the property must be empty because of the 
divorce for this to apply.

This is also true where partners have transferred their interest in the former matrimonial home to their ex-spouse or 
partner but retain the right to a share of any future proceeds.

Any changes will not affect the CGT on sold assets as part of the divorce proceedings, and people will still have to pay CGT 
within 60 days of the sale if it relates to property which is not their primary residence.

Ask us about your CGT obligations.
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One in four buy-
to-let landlords 
‘plan to sell up in 
2022’

Almost a quarter of landlords plan 
to sell up over the next 12 months 
as buy-to-let becomes increasingly 
difficult to navigate, a report has 
claimed.

Capital gains tax 
rules for 
divorced 
couples ease

The Government has 
announced plans to relax capital 
gains tax (CGT) rules in divorce 
settlements, giving spouses 
and civil partners more time to 
transfer assets without incurring 
CGT charges.


